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COME-OO FRB-02 INR-10 NSAE-00 XMB-07 OPIC-12 LAB-06 
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128940 

P R 020444Z JAN 74 
FM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC PRIORITY 2667 
INFO AMEMBASSY KABUL 
AMCONSUL KARACHI 
AMCONSUL LAHORE 
AMEMBASSY NEW DELHI 
AMCONSUL PESHAWAR 
AMEMBASSY TEHRAN 

UNCLAS ISLAMABAD 0004 

E.O. 11652N/A 
TAGS: EFIN, EIND, PK 

SUB: FOREIGN OWNED BANKS NOT INCLUDED IN GOP NATIONALIZATION 
REF: ISLAMABAD 0001 

SUMMARY. FOREIGN BANKS NOT REPEAT NOT INCLUDED IN GOP 
NATIONALIZATION. FINANCE MINISTER TO MEET WITH HEADS OF 
FOREIGN BANKS TO EXPLAIN GOP POLICY. END SUMMARY. 

1. GOP FINANCE MINISTRY JOINT SECRETARY ISHARUL HAQUE 
CONFIRMED TO EMBOFF JANUARY 2 THAT FOREIGN OWNED BANKS 
WERE NOT REPEAT NOT INCLUDED IN GOP BANK NATIONALIZATION 
REPORTED REFTEL. 

2. TEXT OF NATIONALIZATION ORDINANCE PUBLISHED JANUARY 2 
EDITION GOP CONTROLLED PAKISTAN TIMES STATES IN DEFINITIONS 
THAT "(B) A BANKING COMPANY INCORPORATED BY OR UNDER ANY 
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INCLUDING THE STATE BANK, BUT DOES NOT INCLUDE- 

(I) A BANK WHICH IS AN ENEMY FIRM WITHIN THE MEANING 
OF THE DEFENCE OF PAKISTAN RULES, OR 

(II) A BANKING COMPANY INCORPORATED OUTSIDE PAKISTAN 
AND TRANSACTING BANKING BUSINESS IN PAKISTAN, OR 

(III) A COOPERATIVE BANK REGISTERED UNDER THE CO-OPERATIVE 
SOCIETIES ACT, 1925 (VII OF 1925), OR ANOTHER LAW 

FOR THE TIME BEING IN FORCE, RELATING TO CO-OPERATIVE 
SOCIETIES, OR 

(IV) A GOVERNMENT SAVINGS BANK TO WHICH THE GOVERNMENT 
SAVINGS BANKS ACT, 1875 (V OF 1873), APPLIES, OR 

(V) A CORPORATION OR COMPANY-OWNED OR CONTROLED BY A 
PROVINCE AND CARRYING ON BANKING BUSINESS ONLY WITHIN 
THAT PROVINCE,". 

3. JANUARY 2 EDITION OF PAK TIMES QUOTES FINANCE MINISTER 
MUBASHIR HASAN AS STATING THAT HE WOULD CALL A MEETING OF 
THE HEADS OF ALL FOREIGN BANKS OPERATING IN PAKISTAN AND 
EXPLAIN GOP POLICY TO THEM. REPORTEDLY HE STATED THAT 
THEY WOULD NOT BE ALLOWED TO OPEN NEW BRANCHES AND THAT, 
HENCEFORTH, THEY WOULD BE TREATED ON A BASIS RECIPROCAL 
TO THE TREATMENT GIVEN TO PAKISTANI BANKS IN THEIR 
RESPECTIVE COUNTRIES, AND STRICTLY IN ACCORDANCE WITH 

THE LAWS OF THE COUNTRY. 

4. COMMENTS WILL FOLLOW. 

BYROADE 
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